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May-08 Apr-08 May-07
Calgary: All-items 4.0 4.1 5.3
Calgary: All-items excluding food & energy 3.7 4.0 5.9

Food 1.4 1.7 4.8
Shelter 9.2 9.2 14.9
Household operations, furnishing & equipment 1.0 1.1 1.2
Clothing & footwear (1.0) (0.6) 0.4
Transportation 2.3 2.4 1.8

Gasoline 11.5 10.9 3.2
Health & personal care 1.9 1.9 1.8
Recreation, education & reading 1.7 1.7 0.1
Alcoholic beverages & tobacco products 6.0 6.4 3.3

Alberta: All-items 4.3 4.4 4.4
Alberta: All-items excluding food & energy 4.0 4.3 4.9
Canada: All-items 2.1 2.1 1.8
Canada: All-items excluding food & energy 1.7 1.7 1.6

(12-Month-Moving-Average)
Inflation Rates

Source: Statistics Canada, Corporate Economics, June 2008

Calgary Census  
Metropolitan Area

Calgary’s consumer prices1 rose by 4.0 per cent in May 2008, 
following a 4.1 per cent increase in April 2008.  The increase  in 
Calgary’s inflation rate was the lowest since September 2006.  
Alberta’s rate was estimated at 4.3 per cent in May 2008, slightly 
lower than the 4.4 per cent increase registered the same time 
last year.  At the national level, rates remained unchanged at 
2.1 per cent, up from the 1.8 per cent reported in May 2007.  

The main drivers of consumer prices in May 2008 were:

The price of gasoline products increased by 11.5 per cent •	
in May 2008.  The price of West Texas Intermediate (WTI) 
crude oil rose by 98.0 per cent between May 2007 and May 
2008 placing upward pressure on the transportation and 
other components of the consumer price index. 

The increase in shelter cost (•	 9.2 per cent) remained 
unchanged from last month signaling a softer housing 
market in Calgary.  The index for owned accommodation 
increased by 9.4 per cent in May 2008 the weakest increase 
in almost two years. The shelter component of the CPI 
accounts for nearly 28.0 per cent of the basket of goods 
and services purchased by consumers in Alberta.

The higher exchange rate is moderating the price increases 
for imported items and therefore offsetting some of the 
inflationary effects of high oil prices.

The core inflation rate in Calgary, which excludes energy and 
food items, rose by 3.7 per cent in May 2008 compared to 4.0 
per cent in Alberta and 1.7 per cent in Canada.     

1 This is measured by the 12-month-moving average.  

Canadians Benefit From High Exchange Rate

Patrick Walters, City Economist
Stanley Kongnetiman, Corporate Economist

Calgary's Consumer Price Index
Major Components

Shelter (27.7%)

Food (15.5%)

Household equipment (11.4%)

Clothing (5.2%)

Transportation (19.5%)

Health
(4.5%

)

Recreation &
education (12.9%)

Alcohol & tobacco (3.3%)

Source: Statistics Canada, Corporate Economics
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Labour Force Statistics
Calgary Economic Region (Year-Over-Year)
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Calgary Economic Region

Statistics Canada reports that 68,900 jobs were created in 

the Calgary Economic Region between October 2006 and 

the same time in 2005.   Total employment in the region was 

estimated at 717,700 in October 2006, up from 648,800 in 

October 2005.  

The labour force in the Calgary Economic Region was 

742,200 in October 2006, up from 677,100 the same time 

last year.  The labour force therefore increased by 65,100 

people.  

Calgary Economic Region’s employment grew at a 

faster pace than the labour force and this pushed the 

unemployment rate down to 3.3% in October 2006 from 

4.2% the previous year.   

Full-time positions increased by 72,400, while part-time 

employment shrank by 3,500 positions.

Job gains were concentrated in accommodation and food 

services (+12,900), construction (+9,600), mining, oil and 

gas (+9,500).  Transportation and warehousing shrank by 

10,000. 

On a month-over-month basis total employment grew by 

4,700 jobs.

The participation rate was 77.1% in October 2006, up from 

73.2% in October 2005.

Note: Calgary accounted for about 67.9% of the 

employment gains in Alberta and 30.0% of the jobs in 

Canada, year-over-year.  

P.O. Box 2100, Stn. M 8310, Calgary, AB, Canada T2P 2M5
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Employment Growth Soared To 68,900

www.calgary.ca/economy   E-mail: stanley.kongnetiman@calgary.ca

Patrick Walters, City Economist
Stanley Kongnetiman, Corporate Economist

Regions Description Oct-06 Sep-06 Monthly
Change Oct-05 Annual

Change
Working Age Population ('000) 962.6 958.8 3.8 925.0 37.6
Labour Force ('000) 742.2 740.2 2.0 677.1 65.1
Employment ('000) 717.7 713.0 4.7 648.8 68.9
Employment Rate (%) 74.6 74.4 0.2 70.1 4.4
Unemployment ('000) 24.5 27.2 (2.7) 28.3 (3.8)
Unemployment Rate (%) 3.3 3.7 (0.4) 4.2 (0.9)
Labour Force Participation Rate (%) 77.1 77.2 (0.1) 73.2 3.9

Working Age Population ('000) 875.6 872.3 3.3 847.2 28.4
Labour Force ('000) 617.3 619.3 (2.0) 599.8 17.5
Employment ('000) 593.5 593.0 0.5 574.8 18.7
Employment Rate (%) 67.8 68.0 (0.2) 67.8 (0.1)
Unemployment ('000) 23.8 26.3 (2.5) 25.0 (1.2)
Unemployment Rate (%) 3.9 4.2 (0.4) 4.2 (0.3)
Labour Force Participation Rate (%) 70.5 71.0 (0.5) 70.8 (0.3)

Working Age Population ('000) 2,662.4 2,651.1 11.3 2,568.4 94.0
Labour Force ('000) 1,967.5 1,972.4 (4.9) 1,869.8 97.7
Employment ('000) 1,898.0 1,896.7 1.3 1,796.6 101.4
Employment Rate (%) 71.3 71.5 (0.3) 69.9 1.3
Unemployment ('000) 69.5 75.7 (6.2) 73.2 (3.7)
Unemployment Rate (%) 3.5 3.8 (0.3) 3.9 (0.4)
Labour Force Participation Rate (%) 73.9 74.4 (0.5) 72.8 1.1

Source: Corporate Economics, Alberta Human Resources and Employment & Statistics Canada, November 2006

Labour Force Statistics
Economic Regions (Unadjusted 3-Month Moving Average)
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Statistics Canada: CANSIM, Table ID: 282-0054
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Corporate Economics estimates that provincial non-renewable 

resource revenues  are now in line with existing and forecast-

ed conditions in energy markets.  Revenues from natural gas 

and by-products, crude oil and synthetic crude oil and bitumen 

should be about $250 million higher than what is currently 

projected.  

Other Sources of Revenue
Positive population and employment growth in Alberta result-

ed in higher than projected fuel taxes.  The energy and related 

sector benefited from high resource prices consequently 

increasing corporate profits and income taxes. The rapid in-

creases in house prices due to excess demand for residential 

space along with employment and income growth resulted in 

higher than expected economic activity and therefore higher 

income taxes. 

Higher crude oil prices have contributed to higher levels of ex-

ploration activities and therefore increasing bonuses and sales 

of Crown leases from $1.5 billion to 2.2 billion.  

But, provincial revenue from natural gas and by-products, 

crude oil and synthetic crude oil and bitumen in the second 

quarter of the Provincial Fiscal Year (third quarter of 2006), 

was $456 million lower than budgeted.  The decrease in 

natural gas price contributed to a 24.0 percent decrease in 

provincial non-renewable resource revenues. 

The price of West Texas Intermediate (WTI) crude oil 

jumped to U.S.$70.00/bbl (figure 1) in the third quarter of 

2006 (second quarter of the Provincial Fiscal Year), up from 

U.S.$63.00/bbl a year ago or by 12.0 percent.  However, oil 

price remained virtually unchanged on a quarter-over-quarter 

basis.   

A combination of economic and non-economic factors pre-

vented oil prices from climbing rapidly in the third quarter of 

P.O. Box 2100, Stn. M 8310, Calgary, AB, Canada T2P 2M5
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Non-Renewable Resource Revenue
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Patrick Walters, City Economist
Stanley  Kongnetiman, Corporate Economist

Natural�gas�royalty $7,146 $5,435 ($1,711) ($458) $4,977
Crude�oil�royalty $954 $1,330 $376 $710 $2,040
Synthetic�crude�oil�royalty $1,716 $2,595 $879 $0
Total $9,816 $9,360 ($456) $252 $7,017 †

Budget
2006 07

Q2 2006
Update

Difference

Natural�Gas�Price�(Cdn$/GJ) $7.50 $5.75 ($1.75) $5.31 ($0.44)
Oil�Price�(WTI�US$/bbl) $50.00 $64.67 $14.67 $70.44 $5.77

Annual
Change

Revenue Spending
Net

Change
Natural�Gas�Price�(Cdn$/GJ) (0.10) (104.00) 0.00 (104.00)
Oil�Price�(WTI�US$/bbl) (1.00) (123.00) 0.00 (123.00)

† Total revenue excludes Synthetic crude oil royalty

2006 07 Budget Analysis ALBERTA
2006 07

Q2 2006
Budget
Update

(Millions of dollars) Difference

Additional
Revenue
based on
Actuals

Total
Revenue

Estimated
Difference

Budget
2006 07

Actuals

Source: Alberta Finance, March 2006

Government of Alberta Revenue Sensitivities to Fiscal Year Assumptions, 2006 07
(millions�of�dollars)

Sensitivity Analysis

Indicator
Alberta

Calgary’s Quarterly Economic Outlook
LOOKING TWO QUARTERS AHEAD

THIRD QUARTER 2007
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Who We Are
Over the past ten years Corporate Economics has re-
searched dozens of economic topics and developed 
reliable methods of forecasting and analysis. Monitoring 
economic trends allows us to develop unique insights on 
how external events are impacting the local economy and 
the Municipal Corporation. We provide services in four 
areas: forecasting, information provision, consulting and 
policy analysis.

For more information, please contact:  

Stanley Kongnetiman at 403.268.5059 or  

stanley.kongnetiman@calgary.ca.  

Many of our publications are available on the  

internet at www.calgary.ca/economy.

Design: Chunlee Jackson    Source: Statistics Canada

The City of Calgary provides this information in good 
faith. However, the aforementioned organization make no 
representation, warranty or condition, statutory express 
or implied, take no responsibility for any errors and omis-
sions which may contained herein and accept no liability 
for any loss arising from  
any use or reliance on this report.
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